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ANKS and Paper 2221 kin very: DIGG 
Dy ly"become the objects of g heral. tention ig 
Scotland. Their loperatiens have beer! ſo” great! ay 
extended, they have proddced ſuch reniarkable 
changes. upon the metheds of circulation, the 
means of obtaining and” ſupporting credit, the 
courſe of exchange amd indeed, upon the whole of 
dur money dealings, that their effects can be nd 
onger indifferent; they mult either have proved 
beneficial. or-detrimentaPFts'the public | irftereſt, 
Lira „that if paper: money can be made ta 
8 al the purpolts'of, teal money, and can at- 
wil times. readily cbttſtnand it, that it muſt be of 
advantage to any country, even tho? it ſhould. not 
be current any where elſe. Let us ſüppoſe the 
gold and ſilver neceſfary for the circulation of a 
dation, to be four millipns, and that paper may be 
ſubſtitutedl in the place of one half of that ſum; 
this would enable that nation to pay off two mil 
ions af debt, or to lend two millions to other coun 


* them ſtill more profitably, by 
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agriculture, manufactures, and trade. Thus, at 
leaſt, the intereſt of two millions muſt be gained 
which 
would anſwer all the ends that gold far. 
merly did, if it be allowed that the ſpecie remain - 
ing is a ſucßeient fund at all times, for the bank, 
or bankers, to pay for any part of * 
may be demanded of them. | 
"The truth of this re is farther cs 
by the experience and practice of all the great com- 
52 kingdoms and flatgs in Europe, that en- 
ſecurity of a' free government. There 
dag rnd ante baw ſubſiſted for many ages, 
iſhed by. their influence, and kept 
Pace on their increafe. Arbitrary governments 
indeed, are deſtructive of that truſt and confidence 
upon which a bank alone depends. 
The credit af the bank of England, founded 2 
2 weakh, and ſupported by prompt pans 


A* trying times. This bank has afforded fi 
, both, ta public and private credit, as might 


to know, not only the great loans advanced to th 
government, but alſo the immenſe ſuns it diſcot 
on private bilk, for the conveniency_ of foreign ©: 

well as Britiſh commerce, kt keeps the caſk of mer- 
chants, whoſe orders ane — 
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Larly find wat in ſpecie. The een utility of 
this whole claſs of dealers 1 „ is univer- 
fally felt and acknowledged. I be bank.of Eng- 
land, tho' incorporated by a0 of parliament, has 
W x0 exclulive privilege af iſving bills or notes, nor 
WW pretends to any; it allows the private bankers, un- 
=_— diſturbed, to follow the ſame branches. of. 
with itſelf, without thinking of procuring any law 
to reſtrain them in the extent of their buſineſs, or 
of the ſums to be inſerted in their notes; it em 
Dr in different cor- 
ners, to pick up the 
| the circulation, in order to introduce its own; far 
leſs will it make unfair attempts to diſtreſa them 
by unexpected runs, with large quantities of their 
notes thus invidiouſly coll ; it does — —— 
vour to influence county meetings, 
14 clare a preference to its notes, above — 


pends upon that preference in the eſteemi of man- 
Find, which only can, and muſt be acquired by 
e ſuperiorextent and ſtability of itseſtabliſhment, 
and by the long experienced wiſdom of its 
tions, joined to their uniform and ſteady executian, 
Notwithſtanding all that may be ſaid in favour 
of Paper-credit, {till it muſt be admitted, that it 
liable to abuſe, The profitable purpoſes of its in» 
ftitution may, by ignorance or bad intention, be 
perverted to the general prejudice, Paper-money 
— grow beyond the due proportion it ought to 
bear to the ſpecie of a country, and it may become 
difficult to and gold and ſilver to give in payment 
for it. As that difficulty increaſes, Paper · money 
muſt fall in its value, and, at the ſame rate, the ex- 
change muſt riſe with every other country; Bank- 
ing companies may be erected upon — 
ce 
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e o apprehend that 84. 
perhaps all of thoſe'evils do at preſent take place 
in this country. As people of all ranks are deeply 
concerned in the conſequences, tis no wonder, that 
« gentlemen in different parts of this ory, ſeem 
to have takenthe alarm. They have been looking 
about ſor a remedy, 'and 'the rſt that has ban 
fallen upon is a reſolution entred into, and publiſh- 
ed by the freeholders of ſeveral counties to accept 
: of no other notes in payment, THAN THOSE or 
THE TWO BANRS AT EDINBURGH, ESTA 
/BLISHED BY PUBLIC AUTHORITY, Whither 
duch reſolutions, ſuppoſing they could be carried 
into execution, would prove an effectual cure for 
the apprehended diſorders, is highly worthy of the 
public conſideration; for a miſtaken application is 
often found to irritate a diſtemper, and always 
= cauſe to 4 dangerous n of the true reme- 


4 — us apud that one million may be the Pa- 
2 n · circulation of Scotland; 7 50,000 in the notes 
of the two banks, and 2 50, 000 in thoſe of the prĩ· 
vate companies, Iftheſe were ſuppreſſed, and there- 
vy that latter ſum taken out of the circle, it would 
certainly be replaced by a new ſupply of notes from 
the. two banks, to theextent of the former million, 
which would then be all in their own paper. Would 
this alter the proportion between paper money and 
gold and ſilver, ſo as to render the precious me- 
tals more abundant, or more equally diffuſed ? The 
contrary effects muſt be expected, when all the va- 
rious ſources, from whence they now flow, come to 
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fare place, The two banks would then, Havb ie ti 
their power to diſtribute them, in what. ſcanty-pro# 
; portions they found moſt for their own advantage 
Would this inſure the public, that the twa banks 
would not be as dilatory, and that they would not 
trifle as much in their payments as formerly:$ 
Could a member of parliament. going to London, 
depend upon having the few gujneas to defray the 
expence of his journey that had formerly been re- 
I fuſed him? Could this prevent the Engliſh tradery 
WH who wants ſpecie or bills upon London at mode 
rate dates, from being over-awed by the power of 
the optional clauſe, and forced to accept of bills 
at ſuch dates as they the drawers chuſe to offer? 
Would this prevent the preſent debaſement of our 
Paper money below the par of gold and filver, and 
ſe: the ſcale of exchange even with England; | 
which, contrary to all received prineiples of Ex- | 
change, has for a long time been againſt Scotland; | 
at the rate of double, ſometimes quadruple, the | 
prices it coſts to tranſport ipecie from the one coun- | 
try to the other. . | | 
Mankind are now become too intelligent in the 


intereſts of commerce, to ſhow any favour to me- 

es Wl nopolies. The framers, or at lealt the ſubſcribers 

- of theſe county reſolutions, did not foreſee, that 

e- ¶ they were endeavouring to eſtabliſh the moſt exten- 
19 ll five, and the molt dangerous monopoly that could 

nm Wl have been contrived ; No leſs than TR Mono- 

1 POLY OF MONEY, U 
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Has the management of the two banks been ſo 
unexceptionable in the eyes of the public? Have 
ne · ¶ they upon every occaſion ſhown ſuch a handſome 
"be BY and liberal manner of dealing; ſuch a circumſpect 
va- attention to the ſervice and accomodation of the 
ro public, by whoſe favour they ſtand; ſuch compre- 
the heaſive views of their buſineſs, and ſuch ſuperior 
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khowledgein the of it; that we Thonld wit 
e£o:deyolve- that moſt important traſt, our ſupplid 
of credit, of cireulation, and of ſpecie, into theli 
Hands, excluſive of all others? But tis alledgec 
that the ſecurity of theſe banks is more to be reliec 
en, than that of any private Company. It would 
be unpleaſant to enter by way of compariſon inth 
a particular diſcuſſion of this point. A general ob 
ſervation or two upen it may be ſufficient. Tis ad 
mitted that the fecurity of the two banks is unque- 
ſtionabl good; yet as it conſiſts in a certain deter- 
mined capital, it cannot be ſo good for 1, 00, 060k, 
oſ paper · currency (according to the ſuppoſition we 
formerly made) as tis now for 75, ooo l. Nor dt 
the whole ſecurities, public and private, of the pa 
per of Scotland, ſeem fo ſuperabundant, as toinduce 
us voluntarily to quit one part of them, and to reſt 
our dependence entirely on the other. By the con- 
ſtitution of a bank zsTABLI8HED BY AUTHORI- 
TY, the proprietors are no further bound, than te 
the amount of their reſpective ſhares of the bank- 
ſtock; whereas every partner of a private banking 
company, is not only bound to the amount of the 
ſtock advanced, but is further liable to the whole 
extent of his fortune for every obligation that is 
contracted, Thus THE ESTABLISHMENT BY AU= 
THORITY, makes a difference very material in fa- 
your of the bank proprietor, and as material againſt 
the public. The proprietor in all events riſques no 
more than the ſtock he trades on, and the public 
can look tb nothing beyond that ſtock for its ſecu- 
rity; whilſt a private banking company, uncover- 
ed by any ſuch legal protection, is obliged to in- 
terpoſe the whole eſtates, real and perſonal, of e- 
very one of its members, in ſatisfaction of its en · 

gements to the public. 
5 That banking ſociety certainly ſtands upon the 
firmeſt, baſis, whoſe capital, pledged to the pow 
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lic, bears the proportion to its circulatieahy 
Tis much ti be queſtioned. if either of the publia* 
banks would venture to be weighed by that Rand»: 
d againſt ſeveral of the private ones, 
That bank again, whether public or private, ia 
the moſt ſerviceable to the country, and merits 
moſt to be encouraged, that pays away ſpecie with 
the greateſt readineſs, for any quantity of its notes, 
when demanded, That every banking ſociety does 
not ſo is an abyſt lately crept irfto thigcountry un- 
known to any other. It has taken its riſe from an 
innovation introduced into banking by one of the 
two public Companies, and adopted in ſelf- de- 
ee dy the other, and by all the private ones; 


hich s power gexpreſly reſerved in their notes, 
eee payment of them ſix months after 
den r bis optional clauſe (as tis call'd) is at 
once 3 of the very idea and eſſence of bank 
— = ought to be equal to money, and 
at — into it, is thus transformed in · 
to a mere ſecurity for the future payment of money. 
To this ſingle alteration in the form of our bank - ob- 
ligations, are owing all the miſchiefs affecting our 
paper - currency. The remedy is eaſy and obvious. 
We hereby beg leave earneſtly to recommend it to 
the public. Tis propoſed to apply for an act of 
Parliament, to prevent the banks and private bank - 
ers in Scotland from taking benefit, after a fixed 
day, of the clauſe, in all their notes already iſſued, 
and from inſerting any ſuch clauſe in all notes to 
be hereafter iſſued, by which the banks and bank- 
ers may chuſe to pay in fix months with intereſt, 
in place of making payment on demand, 

Such a law would immmediately recal a ſuffici- 
ent quantity of caſh to be given in change for 
notes. They, on the other hand, would be no 
longer depreciated when caſh could inſtantly be had 
for them, There would be no longer occaſion to 
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